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Seetion A: Answer all questions for 20 marks. Except stated otherwise, each question
carrics | mark.

l. The collection of productive activities within an identified arca is referred Lo

AN L et

2. Where o simplified lramewerk is designed to illustrate compleX pracesses, subjects as
wobl as retationships is tormed a5 8. o e

3 . isthe subject that focuses on valuing the cnyviranimenial

quality changes and evaluating the impiact of such changes.
4 The variclies of species within an gcosysiem and the genetic variability it contains is
LTI 115+ o oo e e e e
A The law of diminishing returns s abso Known as the o
6. Ay cost borme by o fimins t remove and/or reduce pollution from production is known
4 .....isthe number ofindividuals an ccosystem can support without
having any negative effects.
8. The willingness and the ability of a consumetr to purchase a produce al a particular price
mdetined a8,
6. The Malthus theory believes thal, a balance between population growth and {ood supply
can be established through preventive and positive checks True/False.
10 Trade-ofTs re the wssachition o envirenmental damage with cconomic developments
Truc/lalse.
Il. Provided with the following formula MO = ATCS AQ.
4. Deline the variables in the formula {3 marks).
h. Determine the marginal cost to produce an extra 100 crates. Assuming a fmuit
juice producing firm have their current production at 1000 crates at an initial total
cost of SU00 Ghana cedis cach month. In order to produce the extra 100crates,

their monthly total cost increased to 6000, (7 marks)



Section B: Answer any two question for 40marks

| Provide the concise meinings o the following as applied n Environmental leonenmics (10
murks).

i, Marginal cost

. Supply

. Opportunity Cost

iv. et benefit

v.  Willingness to pay

4. Lxplain how privatization can improve on the phenomenon ol the tragedy of the

comman in researce management {(Himrks).

3 Market failures are accountable for incfticient allocation of natural resources.

o Mention Tour (4) causes o market failures in the society (2 marks)
b Laplain any two (2) o the above causes mentioned. (12 marks).
e Laplain any e { 1) corrective meisire o ensure markel elliciency {6 marks).

3 What are environmental policy instruments? (2 mark)

2. lixplain any two {2) ceonomic policy instruments that you would recommend 1o
YOUT OVErTImEnt 10 Improve on resource utilization. (12 marks)

b, State al least fwo (2) disadvantages associated with cach of the policy instruments
explained above in question (2 marks)

¢.  Outline any four (4) tactors that can influence governments’ choice to use a policy
instrument (4marks).

4 Valuation o natural researees is important W ensare ther ehticient use.

4. Miention three methods of resource valuation learnt in class. (3 marks).
b. Clearly explain any two ol the above mentioned methods. {14 marks)
¢ Define total value use of resources. (3 marks).



